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MTI Myanmar Technologies And Investment Corporation

Myanmar Technologies
And Investment Corporation

Statement of Management’s Responsibility
For Myanmar Technologies and Investment Corporation Public Company Limited

It is the responsibility of the management to prepare the consolidated statement of financial
position of the Group (Myanmar Technologies and Investment Corporation Public
Company Limited and its subsidiary) and statement of financial position of the Company
(Myanmar Technologies and Investment Corporation Public Company Limited) as at 31
March 2023, the consolidated statement of comprehensive income of the Group and statement of
comprehensive income of the Company, consolidated statement of changes in equity of the
Group and statement of changes in equity of the Company and consolidated statement of cash
flows of the Group and statement of cash flows of the Company for the year then ended, and a
summary of significant accounting policies and other explanatory notes. In preparing these
consolidated financial statements, the management is required to:

— Select suitable accounting policies and then apply them consistently; and
— Make judgments and estimates that are reasonable and prudent.

The management is responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the Company. We have general
responsibility for taking such steps as are reasonably open to us to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities.

On behalf of Management

U Htin Aung Khine U Min Oo

Chairman Board of Director

Myanmar Technologies and Investment Myanmar Technologies and Investment
Corporation Public Company Limited Corporation Public Company Limited
25 July 2023

Address: First Floor / Building 9 / MICT Patk; Hlaing Township, Yangon, Myanmar 11052
Tel; +95-1-2305213, Email: officemticorp@gmail.com, office@mti.com.mm
URL: www.mti.com.mm
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Ref: 280/M - 236/March 2023
INDEPENDENT AUDITOR’S REPORT

To the members of the group of Myanmar Technologies and Investment Corporation Public
Company Limited

Report on the Financial Statements
Opinion

We have audited the consolidated financial statements of Myanmar Technologies and Investment
Corporation Public Company Limited (“the Company”) and its subsidiary (“the Group”’),
which comprise the consolidated statement of financial position of the Group and statement of
financial position of the Company as at 31 March 2023, the consolidated statement of
comprehensive income of the Group and statement of comprehensive income of the Company,
consolidated statement of changes in equity of the Group, statement of changes in equity of the
Company and consolidated statement of cash flows of the Group and statement of cash flows of the
Company for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 March 2023, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with Myanmar
Financial Reporting Standards (MFRSs) and the provisions of the Myanmar Companies Law.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code), together with the ethical requirements that are relevant to our audit of the financial
statements in Myanmar, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with MFRSs and the provisions of the Myanmar Companies Law, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

In accordance with the provisions of the Myanmar Companies Law, we also report that:
(i) we have obtained all the information and explanations we have required; and
(i) the financial records have been maintained by the Company and by its subsidiary as
required by Section 258 of the Law.

M rlM
Na;énﬂ: hant (PAPP - 466)

Partner
WIN THIN & ASSOCIATES LIMITED
CERTIFIED PUBLIC ACCOUNTANTS
Firm Registration No. ACC 008

25 July 2023



Myanmar Technologies and Investment Corporation Public Company Limited And its Subsidiary
Consolidated Statement of Financial Position

As at 31 March 2023
Currency — Myanmar Kyat

Note 31 March 2023 31 March 2022
Assets
Non-current assets
Property and equipment 6 44,057,233.71 32,500,491.96
Intangible assets 7 22,918,117.19 26,320,947.23
Investments 9 9,921,106,593.47 10,780,236,443.47
9,988,081,944.37 10,839,057,882.66
Current assets
Loan to related party 10 122,384,036.00 122,384,036.00
Other current assets 11 267,026,891.17 136,037,678.90
Cash and cash equivalents 12 27,523,351.95 261,595,016.13
416,934,279.12 520,016,731.03
10,405,016,223.49 11,359,074,613.69
Equity and liabilities
Equity
Share capital 13 5,852,924,000.00 5,852,924,000.00
Fair value reserve 2,383,938,900.00 2,786,176,750.00
Retained earnings 608,898,792.74 526,996,045.34
8,845,761,692.74 9,166,096,795.34
Current liabilities
Short term loan 14 1,440,765,913.31 2,178,969,176.60
Other payables 15 118,488,617.44 14,008,641.75
1,559,254,530.75 2,192,977,818.35
10,405,016,223.49 11,359,074,613.69

See Accompanying Notes to Financial Statements.

Authenticated by Directors:

(1)

Board of Director

MTI Corporation




Myanmar Technologies and Investment Corporation Public Company Limited

Statement of Financial Position-Company

As at 31 March 2023
Currency — Myanmar Kyat

Note 31 March 2023 31 March 2022
Assets
Non-current assets
Property and equipment 6 13,228,135.28 15,706,516.88
Intangible assets 7 22,918,117.19 26,320,947.23
Investment in subsidiary 8 260,000,000.00 200,000,000.00
Investments 9 9,921,106,593.47 10,780,236,443.47
10,217,252,845.94 11,022,263,907.58
Current assets
Loan to related party 10 122,384,036.00 122,384,036.00
Other current assets 11 296,958,140.17 90,921,417.66
Cash and cash equivalents 12 25,747,400.47 252,121,320.01
445,089,576.64 465,426,773.67
10,662,342,422.58 11,487,690,681.25
Equity and liabilities
Equity
Share capital 13 5,852,924,000.00 5,852,924,000.00
Fair value reserve 2,383,938,900.00 2,786,176,750.00
Retained earnings 873,599,321.27 659,058,144.65
9,110,462,221.27 9,298,158,894.65
Current liabilities
Short term loan 14 1,440,765,913.31 2,178,969,176.60
Other payables 15 111,114,288.00 10,562,610.00
1,551,880,201.31 2,189,531,786.60
10,662,342,422.58 11,487,690,681.25
See Accompanying Notes to Financial Statements.
Authenticated by Directors:
(1)

Board of Director

MTI Corporation
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Myanmar Technologies and Investment Corporation Public Company Limited And its Subsidiary

Consolidated Statement of Comprehensive Income
For the year ended 31 March 2023
Currency — Myanmar Kyat

Note 1 April 2022 to 1 October 2021 to
31 March 2023 31 March 2022

Revenue 16 44,044,571.70 8,012,026.25
Cost of revenue 17 (40,011,290.14) (14,220,614.26)
Gross profit 4,033,281.56 (6,208,588.01)
Other operating income 18 18,652,449.06 3,281,883.01
Marketing and development expenses 19 (61,209,603.00) (26,158,750.00)
Administrative expenses 20 (319,194,410.03) (121,735,659.66)
Operating loss (357,718,282.41) (150,821,114.66)
Finance costs 21 (220,976,983.94) (97,439,410.09)
Profit/(loss) before tax (578,695,266.35) (248,260,524.75)
Dividend received from Myanmar Thilawa SEZ

Holdings Public Company Limited 56;760450.00 e
Gain/(loss) on investments 22 603,837,563.75 -
Profit/(loss) before tax 81,902,747.40 (89,050,424.75)
Income tax expense - -
Profit/(loss) after tax 81,902,747.40 (89,050,424.75)
Other Comprehensive Income (Unrealized Item)

Profit/(loss) for the year 81,902,747.40 (89,050,424.75)
Fair value reserve 9 2,383,938,900.00 2,786,176,750.00
Total comprehensive income for the year 2,465,841,647.40 2,697,126,325.25

See Accompanying Notes to Financial Statements.



Myanmar Technologies and Investment Corporation Public Company Limited

Statement of Comprehensive Income-Company
For the year ended 31 March 2023
Currency — Myanmar Kyat

Note 1 April 2022 to 1 October 2021 to
31 March 2023 31 March 2022

Revenue 16 37,758,492.00 6,933,800.00
Cost of revenue 17 (2,864,883.00) (1,762,384.00)
Gross profit 34,893,609.00 5,171,416.00
Other operating income 18 11,849,824.91 3,041,238.38
Marketing and development expenses 19 (22,871,803.00) (4,965,800.00)
Administrative expenses 20 (248,951,484.10) (95,760,933.20)
Operating loss (225,079,853.19) (92,514,078.82)
Finance costs 21 (220,976,983.94) (97,439,410.09)
Profit/(loss) before tax (446,056,837.13) (189,953,488.91)
Dividend from Myanmar Thilawa SEZ

Holdings Public Company Limited N1 o030 T52:2L090.00
Gain/(loss) on investments 22 603,837,563.75 -
Profit/(loss) before tax 214,541,176.62 (30,743,388.91)
Income tax expense - -
Profit/(loss) after tax 214,541,176.62 (30,743,388.91)
Other Comprehensive Income (Unrealized Item)

Profit/(loss) for the year 214,541,176.62 (30,743,388.91)
Fair value reserve 9 2,383,938,900.00 2,786,176,750.00
Total comprehensive income for the year 2,598,480,076.62 2,755,433,361.09

See Accompanying Notes to Financial Statements.
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Myanmar Technologies and Investment Corporation Public Company Limited And its

Subsidiary

Consolidated Statement of Cash Flows
For the year ended 31 March 2023
Currency — Myanmar Kyat

1 April 2022 to
31 March 2023

1 October 2021 to

31 March 2022

Cash flows from operating activities

Profit /(Loss) before tax 81,902,747.40 (89,050,424.75)
Adjustments for:
Depreciation and amortization 8,949,421.57 4,599,333.12
Disposal gain (6,613,333.28) -
Operating profit before working capital changes 84,238,835.69 (84,451,091.63)
(Increase)/Decrease in current assets (130,989,212.27) 58,172,112.28
Increase/(Decrease) in current liabilities (633,723,287.60) 109,437,238.28
(680,473,664.18) 83,158,258.93
Tax paid — =
Net cash provided by operating activities (680,473,664.18) 83,158,258.93
Cash flows from investing activities
Purchase of property and equipment (26,290,000.00) (10,600,000.00)
Disposal proceeds of property and equipment 15,800,000.00 -
Disposal of investment 456,892,000.00 -
Net cash used in investing activities 446,402,000.00 (10,600,000.00)
Cash flows from financing activities
Issue of share capital s -
Net cash used in financing activities ™= =
Netlincreasef (decrease) in cash and cash (234,071,664.18) 72.558.258.93
equivalents
Cash and cash equivalents at beginning of year 261,595,016.13 189,036,757.20
Cash and cash equivalents at end of year 12 27,523,351.95 261,595,016.13

«]la



Myanmar Technologies and Investment Corporation Public Company Limited

Statement of Cash Flows-Company
For the year ended 31 March 2023
Currency — Myanmar Kyat

1 April 2022 to
31 March 2023

1 October 2021 to
31 March 2022

Cash flows from operating activities

Profit/(Loss) before tax 214,541,176.62 (30,743,388.91)
Adjustments for:
Depreciation and amortization 7,071,211.64 3,676,478.16
Operating profit before working capital changes 221,612,388.26 (27,066,910.75)
(Increase)/Decrease in current assets (206,036,722.51) 43,399,673.52
Increase/(Decrease) in current liabilities (637,651,585.29) 107,399,666.53
(622,075,919.54) 123,732,429.30
Tax paid . -
Net cash provided by operating activities (622,075,919.54) 123,732,429.30
Cash flows from investing activities
Purchase of property and equipment (1,190,000.00) -
Addition of investment (60,000,000.00) (50,000,000.00)
Disposal of investment 456,892,000.00 -
Net cash used in investing activities 395,702,000.00 (50,000,000.00)
Cash flows from financing activities
Issue of share capital s —
Net cash used in financing activities - -
Net increase/ (decrease) in cash and cash equivalents (226,373,919.54) 73,732,429.30
Cash and cash equivalents at beginning of year 252,121,320.01 178,388,890.71
Cash and cash equivalents at end of year 12 25,747,400.47 252,121,320.01
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Myanmar Technologies And Investment Corporation Public Company Limited And Its Subsidiary

Notes to the Consolidated Financial Statements
Currency — Myanmar Kyat

1. General information

Myanmar Technologies and Investment Corporation Public Company Limited was incorporated
as a Public Company Limited by Shares in the Union of Myanmar under The Myanmar
Companies Law on 26 November 2012. The company has been re-registered according to new
Myanmar Companies Law as per registration number 117380068.

The Company has subscribed 45% equivalent to Kyat 450,000,000 in Myanmar Payment
Solution Services Company Limited (MPSS). According to the Board of Directors’ meeting
resolution dated 25 April 2017, the investment made in MPSS has been reduced from 45% to
20%.

The registered office of the Company is First Floor, Building (9), MICT Park, Hlaing Township,
Yangon Region.

The financial statements related to the period from 1 April 2022 to 31 March 2023.

2. Summary of significant accounting policies

2.1 Basis of preparation

The accompanying financial statements of the Company have been prepared in accordance with
Myanmar Financial Reporting Standards (MFRSs) and have been prepared under the historical
cost convention. In preparing these financial statements, certain reclassifications and
rearrangements have been made 31 March 2022 to conform to the classifications used 31 March
2023.

2.2 Change in reporting period

During the period ended 31 March 2022, the Company changed its financial year end from
September (i.e. former financial year end) to March (i.e. current financial year end).
Accordingly, the financial statements presented are as at and for the twelve months ended 31
March 2023 and the six months ended 31 March 2022. As a result, the comparative figures
presented in statements of comprehensive income, changes in equity and cash flows and the
related notes are not comparable.

The change in financial year was due to change of financial year enacted by the government.

2.3 Basis of measurement
The financial statements have been prepared on the historical cost convention. The statement

of cash flows is prepared using the indirect method. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous periods.

2.4 Foreign currency translation

2.4.1 Functional and presentation currency

-13-



Items included in the financial statements of the Company are measured using the currency
of primary economic environment in which the entity operates (the “functional currency”).
The financial statements are presented in Myanmar Kyats, which is the presentation
currency of the Company.

2.4.2 Transactions and balances

Foreign currency transactions are translated into the functional currency at the exchange
rate prevailing on the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognized in the
income statement.

2.5 Property and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The
cost of self-constructed assets includes the cost of materials and direct labour, any other
costs directly attributable to bringing the assets to a working condition for its intended use,
and the costs of dismantling and removing the items and restoring the site on which they are
located.

Any gain or loss on disposal of an item of property, plant and equipment (calculated as the
differences between net proceeds from disposal and the carrying amount of the property and
equipment) is recognised in profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only when it is probable that the future economic
benefits associated with the expenditure will flow to the Company. Ongoing repairs and
maintenance are expensed as incurred.

Depreciation

Items of property and equipment are depreciated from the date that they are installed and are
ready for use, or in respect of internally constructed assets, from the date that the asset is
completed and ready for use.

Depreciation is calculated to write off the cost of items of property and equipment less their
estimated residual values using the straight-line method over their estimated useful lives.

The estimated useful lives of property and equipment are as follows:

Furniture and fittings 10%
Office equipment 10%
Intangible assets- MYOB Software 10%
Intangible assets- License fee for Network Services and 14 Years

Network Facilities Services

Depreciation methods, useful lives and residual values are reviewed at each reporting date
and adjusted if appropriate.

2.6 Intangible assets

Intangible assets are carried at cost less accumulated amortization and allowance for
impairment loss (if any), Intangible assets with finite lives are amortized on a systemic basis

-14 -



over the economic useful life and tested for impairment whenever there is an indication that
the intangible asset may be impaired. The amortization and the amortization method of such
intangible assets are reviewed at least at each financial year-end. The amortization expense is
recognized in the income statement.

Intangible assets with finite useful lives include MYOB software which have an estimated
useful life of 10 years, and Network licenses which would be amortized based on period of
contractual rights.

2.7 Investments in subsidiary

Investments are made by purchasing shares 100% in Loyar Myanmar Company Limited, a
subsidiary Company of the Company.

2.8 Available-for-sale financial assets

Available-for-sale financial assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, they are measured at fair
value and changes therein, other than impairment losses and foreign currency differences on
debt instruments, are recognised in other comprehensive income and accumulated in the fair
value reserve. When these assets are derecognised, the gain or loss accumulated in equity is
reclassified to profit or loss.

2.9 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits with various local banks.

2.10 Dividends
Dividends are recognized when they become legally payable.

2.11 Income tax

Income tax expense comprises current and deferred tax. Income tax is recognised in profit
or loss except to the extent that it relates to items recognised directly in equity or in other
comprehensive income.

2.12 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred,
except where the borrowing costs relate to borrowings in respect of the construction of
qualifying assets, in which case the borrowing costs incurred during the period of
construction are capitalised as part of the cost of the assets concerned.

2.13 Related party

Parties are considered to be related to the Company if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in
making financial and operating decisions, or where the Company and the other party are
subject to common control or significant influence. Related parties may be individuals or
corporate entities and include close family members of any individual considered to be a
related party.

-15 -



3. Significant accounting judgments and estimates
The preparation of the Company’s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities at the end of each reporting
period. However, uncertainty about these assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying amount of the asset or liability
affected in the future periods.

4. Financial risk management
The Group’s financial risk management policy seeks to ensure that adequate financial
resources are available for the development of the Group’s business whilst managing its risks.
The main areas of financial risks faced by the Group and the policy in respect of these risks
are set out as follows:
Foreign exchange risk
The Group has no significant exposure to foreign exchange risk as financial assets and
financial liabilities are mainly denominated in Myanmar Kyats. However, the Group does not
hedge its exposures to foreign exchange risk as the risk is not expected to be significant.
Interest rate risk
The Group has no significant exposure to interest rate risk through the impact of rate changes
on loan receivables which affect the interest income. The Group does not have a plan to
hedge the interest rate risk.
Credit risk
The Group is exposed to credit risk arises from the failure of counter party to settle its
financial and contractual obligations to the Company, as and when they fall due.
The maximum credit risk associated with recognized financial assets is the carrying amount
shown in the balance sheet. However, policies had been established by the Group to
minimize such risks.
Liquidity and cash flow risks
The Group monitors and maintains a level of bank balances deemed adequate by the directors
to finance the operation and mitigate the effects of fluctuation in cash flow.

S. Fund management

The Group’s objectives, when managing its funds, are to safeguard and maintain adequate
working capital to continue as a going concern.
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7. Intangible assets

Details of intangible assets are as follows:

MYOB software License fee Total
Cost
At 1 April 2022 1,898,300.00 45,000,000.00 46,898,300.00
Addition - - —
At 31 March 2023 1,898,300.00 45,000,000.00 46,898,300.00
Amortization
At 1 April 2022 (1,281,352.75) (19,296,000.02) (20,577,352.77)
Charged during the period (189,830.00) (3,213,000.04) (3,402,830.04)
At 31 March 2023 (1,471,182.75) (22,509,000.06)  (23,980,182.81)
Net book value at 31 March 2023 427,117.25 22,490,999.94 22,918,117.19
Cost
At 1 October 2021 1,898,300.00 45,000,000.00 46,898,300.00
Addition - - -
At 31 March 2022 1,898,300.00 45,000,000.00 46,898,300.00
Amortization
At 1 October 2021 (1,186,437.75) (17,689,500.00) (18,875,937.75)
Charged during the period (94,915.00) (1,606,500.02) (1,701,415.02)
At 31 March 2022 (1,281,352.75) (19,296,000.02)  (20,577,352.77)
Net book value at 31 March 2022 616,947.25 25,703,999.98 26,320,947.23

The above license fees were paid to Republic of the Union of Myanmar (Post and
Telecommunications Department) for Network Services and Network Facilities services (Class).
The validity of the licenses issued to the Company is fifteen years expiring on 24 January 2031
which would be amortized based on period of contractual right.

8. Investment in subsidiary (Kyat 260,000,000)

The subsidiary of the Company is Loyar Myanmar Company Limited and was incorporated as a
private company limited in the Union of Myanmar under the Myanmar Companies Law on 7
February 2020. The Company has a 100% equity interest in its subsidiary. The subsidiary is not
publicly listed entity and consequentially does not have published price quotations.
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9. Investments

The details are as follows.

31 March 31 March
2023 2022

Myanmar Thilawa SEZ Holdings Public Company Limited (MTSH)
At 1 April 2022 (1,592,101 shares) 4,378,277,750.00  5,094,723,200.00
Addition - -
Disposal (456,892 shares) (456,892,000.00) —
Fair value / (Impairment loss) adjustment (402,237,850.00)  (716,445,450.00)
At 31 March 2023 (1,135,209 shares) 3,519,147,900.00 4,378,277,750.00
Myanmar National Telecom Holdings Public Company Limited (MINTH)
At 1 April 2022 (6,286,317 shares) 6,286,317,000.00  6,286,317,000.00
Addition — =
At 31 March 2023 (6,286,317 shares) 6,286,317,000.00  6,286,317,000.00
Myanmar Payment Solution Services Company Limited (MPSS)
At 1 April 2022 (200,000 shares) 105,641,693.47 105,641,693.47
Addition = =
Share refund - -
At 31 March 2023 (200,000 shares) 105,641,693.47 105,641,693.47
Myanmar Kyauk Phyu Special Economic Zone Holding Public Co., Ltd
At 1 April 2022 (1,000 shares) 10,000,000.00 10,000,000.00
Addition - -
At 31 March 2023 (1,000 shares) 10,000,000.00 10,000,000.00
Total 9,921,106,593.47 10,780,236,443.47

Myanmar Thilawa SEZ Holding Public Company Limited (MTSH) classified as available-for-
sale are carried at fair value, less impairment because the fair value can be reliably estimated
using valuation techniques supported by observable market data determined.

Myanmar National Telecom Holdings Public Company Limited (MNTH), unquoted equity
investments classified as available-for-sale are carried at cost, less impairment because the fair
value cannot be reliably estimated using valuation techniques supported by observable market
data determined.

Investment made in Myanmar Payment Solution Services Company Limited (MPSS) which the
entity had subscribed to 30% of its capital was again reduced to 20% in the financial period
ended 30 September 2019. In the financial period ended 31 March 2022, the total shares issued
by MPSS was reduced from 1,000,000 shares to 788,000 shares. The entity holds 25% of the
ordinary share capital of MPSS. As per BOD meeting minutes dated 31 March 2022, the
management cannot control the power to participate in financial and operating policy. This
investment is recognized as an ordinary investment.

Myanmar Kyauk Phyu Special Economic Zone Holding Public Company Limited, unquoted
equity investments classified as available-for-sale are carried at cost, less impairment because
the fair value cannot be reliably estimated using valuation techniques supported by observable
market data determined.
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10. Loan to related party (Kyat 122,384,036)

The Company provided a loan to Myanmar National Telecom Holdings Public Company Limited
(MNTH) dated on 29 April 2020 and 23 September 2020 amounting to Kyat 11,344,774 and Kyat
111,039,262 respectively. The loans are short-term loans and repayable to the Company after
twelve months from the date of loans provided and interests are charged at 11.5% and 13% per
annum respectively.

After twelve months ended from the dates of above loans, two parties agreed to extend the
periods of loans by making the extension agreements as per the following. The repayment
schedules for the principal payment are in the end of the loan period and interest will be paid
monthly.

-20 -

Loan and extension periods Loan periods Loan (MMK) | Interest rate
29-04-2020 to 29-04-2021 1 year 11,344,774 11.5%
30-04-2021 to 30-10-2021 6 months
31-10-2021 to 30-04-2022 6 months
30-04-2022 to 30-04-2023 1 year
23-09-2020 to 23-09-2021 1 year 111,039,262 13%
24-09-2021 to 24-03-2022 6 months
24-03-2022 to 24-03-2023 1 year
25-03-2023 to 25-09-2023 6 months
11. Other current assets
Other current assets consist of:
Group Company
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Advances
Rental fees 3,771,000.00 2,583,000.00 3,771,000.00 2,583,000.00
Deposits 1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00
Office expenses 500,000.00 500,000.00 500,000.00 500,000.00
Internet bill 105,600.00 101,672.00 105,600.00 101,672.00
Commercial tax - 1,784,450.00 - 1,784,450.00
Loyar Myanmar Co., Ltd - - 94,000,000.00 12,852,838.76
Prepayment
Myanmar
Comummuicaty — 40,000,000.00 —  40,000,000.00
Infrastructure
Development Co., Ltd
Myanmar Payment
Solutions Services Co.,  125,000,000.00 125,000,000.00 -
Ltd (MPSS)
ICT park -NPT - 20,281,689.00 - 20,281,689.00
s 1,000.00 1,000.00 1,000.00 1,000.00
- CB securities
- Amara securities 1,209.17 1,172.67 1,209.17 1,172.67
Receivable from
Advent soft Company 62,489,100.00 57,969,100.00 - -
Limited



Loan interests from
MNTH

Prepaid expenses -
MyanTicket
Dividend receivable
from MTSH

Receivable corporate
income

15,739,753.00

1,345,000.00
79,128.00

56,760,450.00

234,651.00

11,815,595.23

15,739,753.00

79,128.00

56,760,450.00

11,815,595.23

Total 267,026,891.17 136,037,678.90 296,958,140.17 90,921,417.66
12. Cash and cash equivalents
Cash and cash equivalents consist of:
Group Company

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Cash 23,422,827.51 16,811,526.93  22,957,597.44  13,081,468.00
Bank deposits
Kanbawza bank 282,081.60 332,195.87 230,081.60 189,955.87
Myanmar Citizens bank 1,155,402.08 1,143,215.03 1,155,402.08 1,143,215.03
Yoma bank 576,447.39 569,459.56 576,447.39 569,459.56
Ayeyarwady bank 2,571,698.73 81,922,163.26 1,333,561.00  76,342,287.08
CB bank 40,761.09 42,012.09 39,677.41 39,991.08
Innwa bank 8,968.55 8,973.32 8,968.55 8,973.32
United Amara bank 512,295.00 161,264,291.07 512,295.00 161,264,291.07
MAB (1,066,630.00) (518,321.00)  (1,066,630.00) (518,321.00)
AGD bank 2,000.00 2,000.00 - -
AYA pay 2,000.00 2,000.00 - -
CB pay 6,500.00 6,500.00 - -
Wave pay 9,000.00 9,000.00 - -
Total 27,523,351.95 261,595,016.13  25,747,400.47 252,121,320.01
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13. Share capital

Details are as follows:

Company
No. of ordinary shares Kyats
Tosmed Bonus Issued share Bonus
share Total . Total
. shares capital shares
capital

At 1 April 2022 416,392 41,705 458,097 5,435,874,000 417,050,000 5,852,924,000
Addition - - - - - -
At 31 March 2023 416,392 41,705 458,097 5,435,874,000 417,050,000 5,852,924,000
At 1 October 2021 416,392 41,705 458,097 5,435,874,000 417,050,000 5,852,924,000
Addition - - - = = 2
At 31 March 2022 416,392 41,705 458,097 5,435,874,000 417,050,000 5,852,924,000

The Director’s resolution dated 3 September 2020 stated that the directors agreed to issue 21,795 shares
at a rate of K 10,000 per share as bonus shares to the shareholders. The Company provide one bonus
share for every 20 shares owned by the shareholders as at 30 July 2020.

14. Short-term loan (Kyat 1,440,765,913.31)

As per the credit facility agreement with United Amara Bank Limited with the reference number
uab/171/2022-2023, the additional limit approved was MMK 288,850,000 and the total exposure was
MMK 1,733,100,000. The interest rate of 9% per annum and the period of facility was six months
the original due date 9™ April 2023 to 9™ October 2023. The facility should be repayable on demand
on lump sum and interest should be repaid as and when debited by the bank.

15. Other payables
Other payables consist of:

Group Company
31 March 2023 31 March 2022 31 March2023 31 March2022

SSB and personnel income

bt 270,000.00 1,988,500.00 185,000.00 1,918,500.00
Receivable personnel income

S - (2,970,890.00) - (2,970,890.00)
Payable to shareholders 5,000,000.00 5,000,000.00 5,000,000.00 5,000,000.00
Professional fees 7,635,000.00 8,925,000.00 5,250,000.00  6,615,000.00
Capital Gain Tax 100,679,288.00 - 100,679,288.00 -
Accrued Pay Mal 238,980.00 35,023.00 - -
Accrued Promo code/ Reward 469,476.00 96,680.00 - -
Accrued corporate 244,888.00 9,200.00 - -
Payable to Advent Soft 387,595.05 789,148.75 - -
Passenger credit 776,707.39 61,791.00 - -
Deferred income (Credit 750,214.00 74,189.00 N _

point-Wallet)
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De'ferred income  (Credit 814,100.00 - - -
point-Cash)

d i Credit = = -
De.ferre income  (Credi 1,071,900.00
point-Expenses)
Other payable 115,000.00 - - -
Payable to MPSS 35,469.00 - - -
Total 118,488,617.44  14,008,641.75 111,114,288.00 10,562,610.00

16. Revenue
Revenue consists of:
Group Company

1 April 2022 to

1 October 2021 to

1 April 2022 to

1 October 2021 to

31 March 2023 31 March 2022 31 March 2023 31 March 2022
*Service income 37,758,492.00 6,933,800.00 37,758,492.00 6,933,800.00
Loyar Thwar 1,568,070.00 _ _ _
Loyar Poh 4,619,470.00 1,058,775.00 _ _
Corporate 98,539.70 19,451.25 - =
Total 44,044,571.70 8,012,026.25 37,758,492.00 6,933,800.00

*The Company derives revenue from the transfer of services at a point over time in website design and
development, SMS services and election voting services, etc.

Loyar Thwar income represents kyat 300 for each destination was deducted from the driver’s credit
points balance when the passengers used the Loyar application and recognized it as revenues.

Loyar Poh income represents the delivery incomes received from the goods delivered with the office
vehicle. Corporate income represents 5% of administration fees and 2% postpaid user charges received
from corporate users on monthly bills.

17. Cost of revenue

Cost of revenue consists of:

Group Company
1 April 2022 to 31 1 October 2021 to 1 April 2022 to 1 October 2021 to
March 2023 31 March 2022 31 March 2023 31 March 2022

Cost of service income 2,864,883.00 1,762,384.00 2,864,883.00 1,762,384.00
Server charges 25,225,277.00 7,019,162.76 - -
Pay mal commission - -
fees 4,526.39 v
Topup service cost 1,475,500.00 3,412,500.00 - -
Promotion/reward cost 1,457,777.00 273,480.00 - -
Other/error cost - 8,000.00 - -
Poh service cost 1,784,000.00 1,054,800.00 - -
Fuel expenses 2,627,900.00 408,000.00 - -
SMS service cost 2,066,586.75 281,516.50 - -
Credit point expenses 2,504,840.00 - - =
Total 40,011,290.14 14,220,614.26 2,864,883.00 1,762,384.00
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18. Other operating income

Other operating incomes consist of:

Group Company

1 April2022to 1 October 2021to 1 April 2022 to 1 October 2021 to

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Bank interest 4,317,697.31 2,527,287.89  4,139,166.44 2,273,224.26
Unrealized exchange
. 3 60,404.88 : ;
gain/(loss) 23,688.66 (60,404.88) 12,928.66 (46,985.88)
Commission fees income 4,338,870.00 815,000.00 4,338,870.00 815,000.00
Other incomes 3,358,859.81 - 3,358,859.81 -
Gain on disposal of asset 6,613,333.28 - - -
Total 18,652,449.06 3,281,883.01  11,849,824.91 3,041,238.38
19. Marketing and development expenses
Marketing and development expenses consist of:
Group Company
1 October 2021 1 October 2021
1 April 2022 to 31 to 1 April 2022 to to
March 2023 31 March 2022 31 March 2023 31 March 2022
Marketing expenses
Advertising 3,339,600.00 20,962,650.00 - -
Design and creation fees 50,000.00 = - =
Marketing materials expenses  800,150.00 230,300.00 - -
Volunteer daily wages 40,000.00 - - -
Testing expenses 627,800.00 = — -
Marketing Present for - - -
Driver & Passenger 1154020000
Promotion Event and - - -
Acquisition 7,250,500.00
Pampbhlet, Sticker, - - -
Cupon and Vinyl 5,912,850.00
Digital Marketing 6.527,300.00
Transportation and - - -
Fuel charges 2,248,700.00
Project expenses - = -
Network Services License 2,374,514.00 4,509,000.00 2,374,514.00 4,509,000.00
Pareal enterprise project - 456,800.00 - 456,800.00
ICT Park - NPT 20,281,689.00 - 20,281,689.00 -
MRTYV Project 215,600.00 - 215,600.00 -
Total 61,209,603.00 26,158,750.00  22,871,803.00 4,965,800.00

s .



20. Administrative expenses

Administrative expenses consist of:

Group

Company

1 April 2022 to 31

1 October 2021 to

1 April 2022 to

1 October 2021 to

March 2023 31 March 2022 31 March 2023 3] March 2022
Employment expenses 256,939,311.00 92,511,102.00 201,877,628.00 75,236,636.00
Office rental 13,896,000.00 5,352,500.00  13,896,000.00 5,352,500.00
Electricity charges 7,053,922.46 2,011,996.00 7,053,922.46 2,011,996.00
Meeting expenses 4,550,780.00 79,100.00 2,888,830.00 9,700.00
Repair and maintenance 4,033,583.00 7,629,250.00 1,941,250.00 3,723,575.00
Printing and stationery 1,717,500.00 872,730.00 617,000.00 282,200.00
Office general expenses 5,114,356.00 1,526,210.00 3,317,456.00 1,311,410.00
Communication charges 5,022,593.00 2,178,786.54 2,085,943.00 1,021,086.04
Transportation 1,788,493.00 1,019,652.00 653,793.00 500,352.00
Audit fee 7,035,000.00 3,675,000.00 5,250,000.00 2,625,000.00
Out of pocket expenses 280,000.00 - 160,000.00 -
Secretarial fees 775,000.00 280,000.00 100,000.00 10,000.00
Depreciation 5,546,591.53 2,897,918.10 3,668,381.60 1,975,063.14
Amortization 3,402,830.04 1,701,415.02 3,402,830.04 1,701,415.02
Subscription fees 54,000.00 - 54,000.00 -
Professional fees 200,000.00 - 200,000.00 -
Commercial tax 1,784,450.00 - 1,784,450.00 -
Total 319,194,410.03 121,735,659.66 248,951,484.10 95,760,933.20

21. Finance costs

Finance costs consist of’

Company
1 April 2022 to 1 October 2021 to
31 March 2023 31 March 2022
Interest expenses - UAB bank Limited 178,630,225.29 103,936,029.46
g‘zgfztg’;;sg}:’c géf;‘:gm il dnlncn (15,739,752.77) (7,848,315.23)
Bank loan service fees — UAB bank 58,086,511.42 1,351,695.86
Total 220,976,983.94 97,439,410.09
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22. Gain/ (loss) on investments

Gain/ (loss) on investments consist of:

Company
1 April 2022 to 1 October 2021 to
31 March 2023 31 March 2022
Gain on disposal of MTSH shares 704,516,851.75 -
Capital gain tax (100,679,288.00) -
Total 603,837,563.75 =

23. Related party transactions

Significant related party transactions during the year are as follows:

Material Subsidiary
The Company has made investment in Loyar Myanmar Company Limited as follows:
Name of entity Ownership  interest | Ownership interest held Principal
held by the Company | by the non-controlling activities
interest
Loyar Myanmar 100% — | Taxi application
Company Limited service between
passengers and
drivers

Loans to related parties
The Company has provided loans to Myanmar National Telecom Holdings Company Limited as

follows:
Kyat
Beginning of the year 134,199,631.23
Loans advanced ==
Interest charged 15,739,753.00
Interest paid (11,815,595.23)
End of the year 138,123,789.00
Other transactions with related parties
Kyat
Dividend receivable from MTSH 56,760,450.00
Gain on disposal of MTSH shares 704,516,851.75
Prepaid to MPSS 125,000,000.00

24. Authorization of financial statements

The financial statements of the Group and the Company for the year ended 31 March 2023 were
authorized for issue on 25 July 2023.
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